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Course Description:

A thorough knowledge of finance is needed in order to successfully operate a business of any
size. Corporate Finance concentrates on the finance essentials needed to run a business, in-
cluding fund raising, internal cash management, and the deployment of funds to dividends,
capital expenditures, investments, and acquisitions. It also addresses such core issues as how
to develop an appropriate capital structure and determine the best types of available funding.
Another key element of corporate finance is risk management, which the course covers by
discussing risk management for foreign exchange and interest rates. In short, Corporate Fi-
nance provides the finance professional with a complete toolkit of solutions.
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Course Content
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Final exam: Seventy-five questions (multiple-choice).

Instructions for taking this course

Note: Downloading the PDF of this course will enable Bookmarks for easier navigation (on
the left side of the document window, open the bookmarks pane).

In order to receive CPE credit for this course, you must complete the course within one year of the date
of purchase. This includes achieving a passing grade of at least 70% on the final exam. The exam may be
retaken if not passed on first attempt (no charge).

Complete the course by following the learning assignments and objectives listed below and studying
the review questions at the end of each chapter. Once you have completed each learning assignment
and you are confident that the learning objectives have been met, answer the final exam questions.
Final Exam:

Go to the exam at the end of this document (following the Index) for instructions.

(PDF courses: use bookmarks on the left of the document window to navigate).

Learning Objectives

e Recognize the players involved in the practice of corporate finance.

e Specify the components of capital structure, and the situations that may call for its revision.

e Identify the methods used to construct financial plans, and the reliability of the component
information.

e Specify the negative aspects associated with the use of certain types of early-stage financing.

e Recognize the steps involved in the initial public offering, and the restrictions placed on a
business during that time.

o Identify the different techniques available for selling shares outside of an initial public offering,

and the restrictions associated with their use.

Identify the elements of a lease versus buy analysis.

Specify the characteristics of the different types of leases.

Identify the formula components for the cost of capital, and the costs associated with each one.

Recognize the different discounted cash flow concepts, and how they are used.

Identify the techniques used to control the amount of funds invested in working capital.

Cite the alternatives available for determining the worthiness of proposed capital expenditures.

Identify the different investment strategies, and the characteristics of the more common finan-

cial instruments.

e Identify the dividend payout formula, the implications of a high ratio, and the impact on inves-
tors when dividends are first issued.

e Recognize the different types of acquisition strategies and valuation methods, as well as the
implications of making different types of payment offers to the owners of an acquisition target.

e Specify the hedging techniques used to mitigate foreign exchange risk.

e Cite the hedging techniques used to mitigate interest rate risk.

e Identify the conditions under which supply chain financing is most likely to be accepted by
suppliers.

e Recognize the ratios used to measure the ability to pay, and the contents of the ratio formulas.

e Specify the instances in which ratios can give misleading results.
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Preface

Even the best organization, with excellent products and processes, cannot survive without proper at-
tention to its finances. This is because finance represents the flow of money through an organization —
without money, no activities can last for long, and the business will die. Corporate Finance addresses
the practical aspects of fund raising and the deployment of cash. If the concepts addressed in this book
are followed, an organization can improve its ability to raise funds at a reasonable price, while driving
down the amount of its working capital requirements and directing funds into those activities that will
be best able to generate cash.

Corporate Finance covers the financial planning process in Chapters 2 and 3, addressing the fac-
tors that can alter an organization’s capital structure as well as the construction of cash forecasts and
finance budgets. The book then turns to the sources of equity and debt funding in Chapters 4 through
8, covering early-stage financing, the initial public offering, debt financing, and several related topics.
The discussion then shifts to financial evaluation tools in Chapters 9 and 10, where the cost of capital
and the formulation of discounted cash flows are covered. The best possible deployment of funds is
discussed in Chapters 11 through 15, which delve into the management of working capital, the analysis
of proposed capital expenditures, the implications of dividend payments, the valuation of acquisition
targets, and investment vehicles. Other topics include risk management, supply chain management,
and the use of measurements most applicable to corporate finance.

You can find the answers to many questions in Corporate Finance that can be of immediate prac-
tical use, such as:

Which factors could change my company’s capital structure?

How do I develop a short-term cash forecast?

What are the steps involved in an initial public offering?

Which types of debt funding do not require collateral?

Which analysis tools are available for the examination of capital expenditures, and what are
their weaknesses?

Which mix of methods should I use to derive a valuation for an acquisition target?

e How do I mitigate the risk of losses from payments in a foreign currency?

e How can I lock in a specific interest rate, despite having a variable rate loan?

Corporate Finance is designed for both professionals and students. Professionals can use it as a handy
reference tool for dealing with practical day-to-day issues, while students will find that it clarifies a
number of the more arcane finance topics..

Centennial, Colorado
November 2020
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